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SUBJECT: LEBANESE BANKER SAYS FOREIGN AID NOT FORTHCOMING 

1 . IN AN INTERVIEW WITH RIGHT-WING DAILY AL ANWAR ON MAY 
30, PROMINENT LEBANESE BANKER JOSEPH JA'JA PREDICTED ARAB 
AID TO LEBANON WOULD NOT BE FORTHCOMING, BUT NOTED LOCAL 
FUNDS WERE AVAILABLE FOR RECONSTRUCTION. JA'JA, WHO IS HEAD 
OF ASSOCIATION OF LEBANESE BANKS, SAID: 

-"BANKS IN LEBANON NOW HAVE SURPLUS LIQUIDITY AMOUNTING 
TO LL 1.2 BILLION IN ADDITION TO LL 600 MILLION IN RESERVES 
AT THE LEBANESE CENTRAL BANK." IF THE RESERVES WERE TO BE 
RELEASED, TOTAL SURPLUS LIQUIDITY WOULD THUS BE LL 1.8 
BILLION, WHICH GOL COULD USE FOR RECONSTRUCTION. 

-ONE WAY TO FINANCE RECONSTRUCTION WOULD BE TO ISSUE 
TREASURY BONDS GUARANTEED BY THE STATE. "BUT THE IDEAL WAY 
WOULD BE BY SUBMITTING WELL-STUDIED AND FEASIBLE PROJECT 
WHICH THE BANKS COULD BE INVITED TO FINANCE... IN MY OPINION, 

THE INDUSTRIAL SECTOR IS PERHAPS THE MOST QUALIFIED TO MAKE 
USE OF SUCH FUNDS." 

-CONDITIONS ARE BETTER NOW THAN BEFORE, BUT ARE "STILL 

SHORT OF WHAT IS REQUIRED BY AN EARLY AND SUCCESSFUL ECONOMIC 
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TAKEOFF." WHAT IS REQUIRED IS "OBSOLUTE" SECURITY AND 
STABILITY. 

~’’I DO NOT EXPECT A FLOW OF ARAB FUNDS INTO LEBANON. 

IF THIS HAPPENS BY MIRACLE, THE BANKS WILL HAVE A ROLE 
TO PLAY IN CHANNELING THE FUNDS TO INVESTMENTS IN LINE WITH 
THE GUIDANCE OF RESPONSIBLE AUTHORITIES." FOREIGN AID 
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WOULD BECOME AVAILABLE ONLY "WHEN THE PROJECTS ARE WELL- 
STUDIED AND MEET ALL THE NECESSARY CONDITIONS REGARDING 
FEASIBILITY AND PROFITABILITY." 

LANE 
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